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Abstract:

This study sheds light on Industrial exports determinants are mostly based on
cntrouy specific factors in Malaysia as export expansion schemes, subsidies,
foreign exchange etc.

The present study aims to find out the internal and external determinants of
Industrial exports Growth and promotion in Malaysia . In this study we will
follow panel data estimation for the period (1980-2014) of Malaysia.



However, Industrial exports, have come to play a vital role in the first
Manufactured Growth and Economic development of Malaysia due to its
contribution to the accumulation of foreign exchange necessary for financing
development projects and for its forward and backward linkage prospects to other
sectors of the economy. However, the process of export promotion in the
developing countries is influenced by many factors some of which are domestic
like the structure of national industry, the relative domestic price proportions and
the government industrial and commercial policies. Other factors are associated
with the external price structure of imported raw material and physical capital.
foreign exchange systems, competitive foreign prices of similar exported goods
and the relevant importing countries policies such as protective tariff policies,
common market policies and policies for exports of technology.

Within this context in a Newly Industrialized economieslike Malaysia,the need
arises for empirical studies to be conducted on the growth pattern of Manufactured
products measuring and analyzing all factors affecting such growth whether
dealing with supply and demand forces or relative domestic and external factors of
production prices or national and foreign governments industrial and commercial
policies.

The objective of this research is to identify the most statistically significant
factors affecting the growth of manufacture products. analyze the important
elements justifying significant relationships. Conclusions and recommendations of
relevant policies to enhance the pace of growth of Malaysia Manufactured exports
are finally drawn

Export growth in Malaysia has been much faster than GDP growth over the
past few decades ,Several factors appear to have contributed to this phenomenon
including foreign direct investment (FDI) oriented to export ,technology progress,
and succeed export policy .

Finally this study try to find those factory (fdi,forgen exchange,term trade
Jindustrial sector size,technology progress,and financial crises) effect from
Industrial exports .

Key Word: Industrial exports ,determinants.
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Regression Analysis

he regression equation is

MEXPO = - 2.58 + 0.237 FDI + 0.261 ADDVA + 2.22 TERM TRADE + 1.23
EXCHA - 1.04 avpopu + 0.422 tech

Predictor Coef StDev T P VIF
Constant -2.5761 0.7335 -3.51 0.002

FDI 0.23728 0.06261 3.79 0.001 4.1
ADDVA 0.26057 0.08523 3.06 0.005 6.9
TERM TRA  2.2174 0.5322 4.17 0.000 7.3
EXCHA 1.2259  0.3036 4.04 0.000 3.5
avpopu -1.0439 0.4295 -2.43 0.022 9.6
tech 0.4217 0.1102 3.83 0.001 9.5

S=0.07831 R-Sq=98.6% R-Sg(adj) = 98.4%



Analysis of Variance

Source DF SS MS F P
Regression 6 12.4807 2.0801 339.20 0.000
Error 28 0.1717 0.0061

Total 34 12.6525

Source DF  Seq SS

FDI 1 7.4079

ADDVA 1 3.7377

TERMTRA 1 0.7179

EXCHA 1 0.4502

avpopu 1 0.0774

tech 1 0.0897

Unusual Observations

Obs FDI MEXPO Fit StDev Fit Residual St Resid
1 297 3.3866 3.2888 0.0673 0.0978  2.45RX

12 3.61 43179 4.4701 0.0273 -0.1522 -2.07R

16 3.76 4.7410 45879 0.0294 0.1531 2.11R

22 274 48477 49089 0.0762 -0.0612 -3.39RX
30 3.16 5.0390 4.8962 0.0436 0.1428 2.19R

R denotes an observation with a large standardized residual

X denotes an observation whose X value gives it large influence.
Durbin-Watson statistic = 1.02
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TERM
Tech avpopu | EXCHA TRADE ADDVA FDI MEXPO | YEAR
1 2.5 2.200 | 71.42857143 | 10234 933.9 2435 1980
2 2.5 2.300 | 62.28070175 | 10266 1264.69 2288 1981
3 2.6 2.300 | 64.48598131 | 10338 1397.2 2736 1982
4 2.6 2.300 [ 70.58823529 | 11821 1260.53 3475 1983
5 2.7 2.300 | 86.31578947 | 13317 797.48 4363 1984
6 2.8 2.500 | 80.21978022 | 12241 694.71 4188 1985
7 2.9 2.600 | 75.30864198 | 10881 488.87 5090 1986
8 3.0 2.500 87.5 12399 422.68 7032 1987
9 3.0 2.600 | 88.88888889 | 13529 719.42 9191 1988




10 2.9 2.700 [ 94.23076923 | 15463 1667.87 12181 1989
11 2.8 2.700 | 102.7272727 | 18577 2611 15824 1990
12 2.7 2.800 | 109.1743119 | 20692 4043 20792 1991
13 2.6 2.500 | 109.0909091 | 24344 5138 26233 1992
14 2.6 2.600 [ 108.5714286 | 26815 5741 32809 1993
15 2.6 2.600 | 110.1851852 | 29822 4581 43312 1994
16 2.6 2.500 [ 108.5470085 | 36726 5815 55085 1995
17 2.6 2.500 | 112.0689655 | 43899 7297 59284 1996
18 2.6 2.800 | 111.2149533 | 44576 6323 60179 1997
19 2.5 3.900 107 31665 2714.00 57644 1998
20 2.4 3.800 [ 105.1020408 | 36772 3895.26 67841 1999
21 2.3 3.800 100 45319 3787.63 78930 2000
22 2.1 3.800 99.8960499 | 428695 553.95 70416 2001
23 2.0 3.800 [ 100.1022337 | 45497 3203.42 74833 2002
24 1.9 3.800 101.581577 51331 2473.16 80352 2003
25 1.9 3.800 [ 101.1967983 | 60541 4624.21 95635 2004
26 1.8 3.800 [ 102.3577559 | 65921 4065.31 | 105572 2005
27 1.8 3.700 | 101.8670667 | 74994 6060.25 | 117906 2006
28 1.8 3.400 [ 101.9632585 | 85529 8594.67 | 124740 2007
29 1.7 3.300 [ 109.1875611 | 103235 | 7171.98 | 129870 2008
30 1.7 3.500 | 95.80259947 | 81986 1452.97 | 109404 2009
31 1.7 3.200 [ 97.58774107 | 103279 | 9060.04 | 133189 2010
32 1.6 3.100 | 97.67727111 | 118858 | 12197.58 | 140832 2011
33 1.6 3.100 97.0229736 | 126202 | 10073.93 | 139991 2012
34 1.5 3.200 [ 96.63135716 | 128977 | 12305.69 | 138430 2013
218 1.5 3.300 [ 96.23613688 | 135103 | 10799.16 | 144156 2014




