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Abstract:

The objective of this study is to investigate the relationship and effect
between ownership structure and earnings management on sample consist of
(15) Iraqi corporate banks which listed in Iraq stock exchange for five
consecutive year for the period (2011-2015), ownership structure measured
through two variables which are managerial ownership and share ownership,
this study used also transparency as boost variable to the relationship
between ownership structure and earning management with employed bank
size and leverage as control variables. To test the research hypothesis,
kothary model (Kothari, Leone & Wasley,2005) were used to measure
earning management which is captured by discretionary accruals with
multivariable regression model to test each of managerial ownership and
share ownership with earning management in banks under study. The results
in which indicate discretionary accruals are positively affected by
managerial ownership and share ownership. Which mean that’s the results
indicated that increasing earning management lead by increasing managerial
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ownership and share ownership, this indicate the existing significant role to
limit earning management practices. In addition that transparency work as a
supporter to the relationship between each of ownership structure and
earning management, consider that fully supporter to the relationship
between share ownership and partially supporter to managerial ownership
with earning management, This study gives some suggestions. The first is
the necessity of increasing the financial monitory by the specialized
institutions and publishing the financial reports of the Iragi banks that go
with the international accounting standards and policies.

Keywords: Ownership Structure, Earnings Management, Transparency,

Control Variables.
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