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Abstract

The Iraqgi private banks contribute to the development of the Iraqi banking
sector and the provision of modern banking services, thus contributing to
the development of the efficiency of the Iragi banking sector. Therefore,
the study of the financial flexibility of Iragi private banks is of great
Importance to test the flexibility and development of Iraqi private banks, as
the research aims to test the impact of financial flexibility in The
profitability of a number of Iragi private banks, as the sample included a
number of banks, which numbered (9) private Iraqi banks for the period
from (2015-2020). The research hypotheses were tested using a multiple
linear regression model through the program (Eviews 10), and the research
found that there is a significant effect of financial flexibility on profitability
represented by the indicators (the rate of return on equity and the return on
assets, the rate of return on deposits, and the rate of return on The research
also presented many proposals, the most prominent of which were: Banks
that have high financial flexibility should take advantage of that flexibility
and not exaggerate it by accumulating sources of funds for the purposes of
supporting liquidity away from granting credit and making investments,
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which leads to harming profitability because the relationship between The
two are opposite.

Keywords: Strategies of financial flexibility, financial flexibility,
banking profitability
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Sl L) jsaall s3a 8 (grana tAuanl B Adlal) Aigpall S LRSI | gaal)
(Y27 =Y 010) e sadll Gandl due Aalall Ahell Cileadll D)l 8 LW 3 5l
t YIS
H(Aslal) Ga Ao atlal) Jaray) Abiaiall Ldpaall Lagd) B Aullal) Aigpall AT Ladi-
oe Lage (Robust Least Squares) disasll (gyiall cilayyall diyla e slaie¥) 2w
G @llyg ¢ ol 4 (Ordinary Least Squares) dulic¥) spall cilaall 46k
dniage pililly canlall agl) i ¥ oelladll juiie )y Ladadll A8l 223 AlCEa 35a
solial Jganl) &
Y1=a+by X1+ b2Xo+ bsXs

AL s e Nl Jane= (Y1)

Adadll JlasiV) dllae culs Jiai = (a)

el Gl al 78l saslg Basng Jlaka (XT) _wo Levie (Y1) A sl Jlaaa = (b1)
gl (53Y)

(V) ol Jgaad)

Akl ga Ao dlad) A Bydall Cpuiiali(Adlal) Ligsall) i
Dependent Variable: Y1
Method: Robust Least Squares
Date: 07/23/21 Time: 22:18
Sample: 154
Included observations: 54
Method: MM-estimation
S settings: tuning=1.547645, breakdown=0.5, trials=200, subsmpl=4,
refine=2, compare=5
M settings: weight=Bisquare, tuning=4.684
Random number generator: rng=kn, seed=933821371
Huber Type | Standard Errors & Covariance

Prob. z-Statistic  Std. Error Coefficient Variable

0.7141 0.366307 0.283163 0.103725 C

0.0000 6.583322 0.001130 0.007437 X1

0.0067 2.711236 0.009272 0.025137 X2

0.0037 -2.906066 0.010948 -0.031816 X3

Robust Statistics

0.257197 Adjusted R-squared  0.299243 R-squared
0.657688 Adjust Rw-squared  0.657688 Rw-squared
128.9312 Schwarz criterion 120.1926 Akaike info criterion
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0.844632 Scale 80.59693 Deviance
0.000000 Prob. 55.79955 F- statistic

Non-robust Statistics

2.808310 S.D. dependentvar  2.011481 Mean dependent var
316.0123 Sum squared resid 2.514010 S.E. of regression

(Eviews 10) galin clada A syl glall) dae) @ jaaal)

Pha b clghndle (Ko I eLd¥) (ams Dlel Joaal) 8 cipels ) i) mias
Lol ANV Gllg (geina Lugyaall zasalll ) s ((ANOVA) gulall dalas Jgan lasl)
Laads o(+,+0) e 8 g (00 ) il A (Prob.(F-statistic)) Loy ddlaayl
Gis o AL G Ly paled 1 Aucal) oy (sMllg (XL) psiiall sinas sl 3 Sllia
Jsal sl (e bl el iy g (YY) () Lsiiall 8 (Cipeadl) Cilagase
S 13y o0, 2 VETY) ) Aglse cajls U laai) Jeles A ANy clldg ¢ pSIL)
e JB s (00 e) G Auglae cipela U (P-value)  ddlasY) adl) AN (gsine
(+,0)

aSly @V Gl syl s Jid A (X2) siall Gpies Gsh T Liad Slag
Jsal Sl o i) Blall ey (3 (Y1) aciaal) puaial) b cdibide JIKah Ciyeadl)
G e Gl Jaea 5ol el ol ool sa )l dues ol LS e Sl
Y 1385 (0.025137) L) dishss cipels Al jlaaiV) Jalea e ANy elldy (A8
e BB 25 (0.0067) (I Listuss cijels ) (P-value) LllaiaY) il ANy (gyine
18 (YY) aiaall uaiall 8 (X3) el (spinas oS H1 dlia o s 3 o(1,00)
s alias) ) el ol () elid) ol Al cllalia¥) A i) LlS ey
Coglh Al i) Jelaa dad AV @lldy (Sl Jlgel Cijleiind (ya daslill Sfgal)
S (P-value) Lllaayl adll ANy Ggiee AV 12 ¢(-0.031816) N Liglus
2l Jolae daf Aaadle DA Gad (+500) o B a5 (40 TY) () Auglie pele
Minall il & dlalall chuall e (%10)0) Jall LiSa (Rw-squared) pasl)
s Baial Ll W (X3 )¢ (X2) ¢ (X1) dic 1 pestall clpiiall s (Y1)
Algdall clyuid) e Slad ug paal) 2 3gail (e JAN A Byuke Gl puiia Lgsses (%70)
H(lasagal) Ao vilal) Jua) Jidially dbpaall Loyl B Ll Ligyall A Las)-¥
(Robust Least Squares) Lyaall puall @l diph e slaeV) S
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¢ il & (Ordinary Least Squares) dulic¥) giall Sl ik e Liage
by cendall aygill iy ¥ ead) e oy Labadl) AL 207 A 3gng Caan @l
tolial Jsaal) 8 daiaga
Y?2=a+b1 X1+ b Xo+ b3Xs

clasasall e vl Jae = (Y2)

Adadll ) Al culs Jie = (@)
Gl paiall Gl Gl il Saslg Basg latey (X1) Lwid Lexie (Y2) & ol ke = (b1)
(A Al

(A) Al Joaad)

Clagagall Lo dilal) Jama B Bpwdal) Cfyiiall i
Dependent Variable: Y2
Method: Robust Least Squares
Date: 07/23/21 Time: 22:29
Sample: 154
Included observations: 54
Method: M-estimation
M settings: weight=Bisquare, tuning=4.685, scale=MAD (median centered)
Huber Type | Standard Errors & Covariance

Prob. z-Statistic  Std. Error Zoefficient Variable
0.6670 0.430223 0.124777 0.053682 C
0.0037 2.906389 0.000498 0.001447 X1
0.0000 4140665 0.004086 0.016917 X2
0.0016 -3.162341 0.004824 -0.015256 X3

Robust Statistics

0.240815 Adjusted R-squared  0.283788 R-squared
0.620026 Adjust Rw-squared  0.620026 Rw-squared
126.1440 Schwarz criterion 117.0841 Akaike info criterion
0.382626 Scale 16.13187 Deviance
0.000000 Prob. 41.71210 F- statistic

Non-robust Statistics

1.178688 S.D. dependentvar  0.784444  Mean dependent var
68.12434 Sum squared resid 1.167256  S.E. of regression

(Eviews 10) galin cilada Ao slEayl gliald) dae) Ga : jsaal)
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(ANOVA) cplall Julas Jsaa i) DS Gy kel Joaal) 3 cupels Al g8l i
iy (Prob.(F-statistic)) sLasy Adlaay) daal Ay dldy (goina ugyall z3gall ()
Jiag (525 (XL) ssiall Liginag Liasla DAl @llia g o(+,20) e JB (g (0 0 +) carly
) o sV (YT) il il cCipund) clasase dagad 4 ASL) (3o Aealiss
) Jales dad AN @llg ccipad) LSl A Clagagall (e 5alsiall JIsal)
) (P-value) dllasy) adll ANy (goina 31 13a5 ¢(0.001447) A duslose iyl
Gginas sk 550 aag Liads o(+,00) ome J1 (g (4,0 2 FY) () slne iy gl
i) b cAabiaal WISl Coyuadl) LeStiay ) Jlsad) jlade Jhas (5301 (X2) surial
ANy el cCiyunall Lgliag Al Slagasall (e Balgiall Jise¥) Jiay 2y (YY) asinal
il A Cgspina LAY) 1285 (0.016917) () Lisloe ciyels A JlaaiVl Jalae dad

(+500) oo B ag ()0 v 0) () Aslas capgla A (P-value) ddlasy)
Cindl WS iag 138 (YY) aiaall uaiall & ¢(X3) usiall ginas cpuSe 1 dllia o LS
WY s amiss Cladl o (GO il lgdai A dagldl) cllalia) L
) Ashes cpelh U sl eles e AN el ccoblinall e salgl
S Aglus cyela Al (P-value) dllasy) il Ay (gsima SY) 128y (0.015256
RW-) sl aoaill Jalaa dad dlaade DA Gad o(+,00) e B a5 (+,00)7)
e Bl Jars) adiaall puatall & dlalall clyanll e (%71Y) o) Jaall Wi (squared
aggaall il L) ((X3) ¢(X2) (X1) s lly sptall chpuiiall dnu (Y2 Sasasall
chsia) e b Gegyad) zisall Gaca JA5 Al ute Chste L (%TA) Ay

) gl
s 1 (adlagh Ao slal) Jaray) Jiatally Audpaal) dagll B Adlal) Ligpall A Laa)-v
Lase (Robust Least Squares) Lnanll (il layall diyha e slaey)

ellyg ¢ pall & (Ordinary Least Squares) dnlie¥) (peall Glaall dayha o
Ladll ol Gailad aae ASEey ddadll DL a0 AKEe 2mg Cama
daiage milally ¢ anhll aisll i Y oelbd¥l o Aaa IS (Heteroskedasticity

olial Jgaadl &

Y 3=a+b; X1+ hoXo+ b3Xs
sl Ao 2l Jasa = (Y3)
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Al aaiy) Alsles <ol Jis = (a)
il s Gl anly sams Jhsiey (X1) s L (Y3) L3 il sk = (b1)
LAY Al
(%) a2 Jgaad

&gl Ao ilal) Juna b Alinal) cpiial) (Aigsall) i
Dependent Variable: Y3
Method: Robust Least Squares
Date: 07/23/21 Time: 22:42
Sample: 154
Included observations: 54
Method: M-estimation
M settings: weight=Bisquare, tuning=4.685, scale=MAD (median centered)
Huber Type | Standard Errors & Covariance

Prob. z-Statistic  Std. Error Zoefficient Variable
0.5838 0.547782 0.224464 0.122957 C
0.0183 2.360164 0.000895 0.002113 X1
0.0000 10.29704 0.007350 0.075679 X2
0.0000 -8.849434 0.008679 -0.076802 X3

Robust Statistics

0.235888 Adjusted R-squared  0.279140 R-squared
0.794361 Adjust Rw-squared  0.794361 Rw-squared
134.1246 Schwarz criterion 123.6076 Akaike info criterion
0.828551 Scale 81.12231 Deviance
0.000000 Prob 127.7994 F- statistic

Non-robust Statistics

3.433267 S.D. dependentvar  2.185741 Mean dependent var
618.9402 Sum squared resid ~ 3.518352 S.E. of regression

(Eviews v10) galin cilada A 2L Gliald) slae) Gat jaal)

(ANOVA) cplall didas Jsas jlas) DS (g odlel Joaall b cupgls Al i) s
< (Prob.(F-statistic)) LoV ddlasV) Leal AV @iy (goina ugpral) z3salll ()
Jia @y (X1) siall Coyinay (sl 3l Oy o(+,00) 00 JH g (v, 0 ) iy
Jiar W (YT)adinal)l jrial) b ccipeanll Clagnge s 3 ASL) Ga datls Lo
i) el Lod ANy @lldg leSley ) @l e Cayeaall Leliny ) 2 LY
s (P-value) Ldlaa¥l il ANy (gyine 31 1385 ¢(0.002113) ) Liglese jels
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Grmas Gvb Foaas WS (00) oo J o ag (4 0AY) A dslues cuels
Minal) juaiall 8 edabiaal el Coyeadl) aSley (1 i) laie Jia (sdlly (X2) uial
Jalea dad AV @lldg Capnd) Sl ) ailagh e daanidl # LY i g5 (YY)
P-) ddlaa¥) aill AN (gine AY) 1285 ((0.075679) () sl cupgls (Al jlassY)
Ko 3 dla Laads (+,00) o BB oy (0 0r) ) Lsles cipgls 1 (value
lblia¥) L ol WS e 138 ((YT) adeal juaiall 8 ¢(X3) el Gpinas
dad ANy @y (ailagl (e Aliaial) ZL)Y) il (el el g aib ) gl
sl AN (ggiee AY) Naay ((-0.076802) ) duslue ciels Al laad) el
DA b (+,00) e J g (vh00r) ) disles cpgls ) (P-value) ddlasy)
bl e (%V9) o) Jedll ey (Rw-squared) peasdl saaill Jales dad ddaadla
((X3) «(X2) ((X1) dis ) Byl lpiiall Lgasas o(Y3) dainall jiidl) & Alalal
Sz g paall zasaill (pacn JA3 o] Spuske Cilia g (%Y)) a5 Akiiall Zowl Lol
Alsdall il e

dalial) Jlga¥) Ao silal) Jaray) Siaially dsbpaal) dia)l) & Ldlall Ligall A jLad) ¢
(Robust Least Squares) dwasll (grall Clayall 4oyl Ao slaeV) au 1 (adigill
i3y ¢ pall b (Ordinary Least Squares)iskic¥) (il clasyall iyl oo Liage
bl anhll asll ay Vo eladl) e gly dbdl) Al 23 Ui dgay G
Y4=a+b1 X1+ boXo+ b3Xs tolial Jsaal) 8 daiaga
ccialagill daliall JigaY) e ailall Jana = (Y4)

Al lasdy) dlee culs Jia = (a)

Spiall Gl Gl il saalg Sang Hhia (X1) st Lavie (Y4) & udll laie = (1)
LAY Al

(Al
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(V) ) Joad

cidigill Aalial) Jlga) Ao ailad) Jara B Bywiall cipaiall i

Dependent Variable: Y4

Method: Robust Least Squares

Date: 07/23/21 Time: 22:55
Sample: 154
Included observations: 54
Method: MM-estimation
S settings: tuning=1.547645, breakdown=0.5, trials=200, subsmpl=4,
refine=2, compare=5

M settings: weight=Bisquare, tuning=4.684
Random number generator: rng=kn, seed=1544206800

Huber Type | Standard Errors & Covariance

Prob. z-Statistic  Std. Error Zoefficient Variable
0.7304 0.344649 0.126447 0.043580 C
0.0001 3.926736 0.000504 0.001981 X1
0.0000 5.771347 0.004140 0.023895 X2
0.0000 -5.046253 0.004889 -0.024671 X3
Robust Statistics

0.258199 Adjusted R-squared  0.300188 R-squared
0.712047 Adjust Rw-squared  0.712047 Rw-squared
137.8432 Schwarz criterion 128.5594 Akaike info criterion
0.372202 Scale 16.88553 Deviance
0.000000 Prob. 59.82929 F- statistic

Non-robust Statistics

1.353381 S.D. dependentvar  0.915741 Mean dependent var
89.71575 Sum squared resid 1.339520 S.E. of regression

(Eviews v10) gabin clada A syl glalll dae) Ga @ jdaal)

bl Jolas Joas JLid) LS g Dlel Joaall 6 iyl A miliall sy

Prob.(F-) _Laa¥ dllaay) el 4V iy (gyine gyl 35wl o) (ANOVA)
(+500) a8 s (v,0 0 o) caly AU (statistic)

b S (3n dealia) daws Jrar (53l (X1) Lsiall (gginay sk 3 lia s

Jsa) e Aaaniall Z L1 i g (Y E)aciaad) piddl (3 o(Copmall Slasase dises

I Asles el D sV Celee Aed ANy ellly cCipadl sl Bl

I Aslan cipgls ) (P-value) Lllasy) adll AN gyiea Y1 138y ¢(0.001981)
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